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AN ACT concerni ng i nsurance.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The |Illinois Insurance Code is anended by
changi ng Sections 143. 14, 143.15, 143.16, 143.17, 143.17a,

and 513all as foll ows:

(215 ILCS 5/143.14) (fromCh. 73, par. 755.14)

Sec. 143.14. Notice of cancellation.

(a) No notice of cancellation of any policy of
insurance, to which Section 143.11 applies, shal | be
effective unless nmiled by the conpany to the naned insured

and the nortgage or lien holder identified on the policy

declarations or endorsenent, at the Jlast nailing address

known by the conpany. The conpany shall maintain proof of
mai ling of such notice on a recognized U S. Post Ofice form
or a formacceptable to the U S. Post Ofice or other
comercial mail delivery service. A copy of all such notices
shall be sent to the insured' s broker if known, or the agent

of record, and to the nortgagee or lienholder identified on

the policy declarations or endorsenent;-tf-known; at the | ast

mai | i ng address known to the conpany.

(b) \Whenever a financed insurance contract is cancell ed,
the insurer shall return whatever gross unearned prem uns are
due under the insurance contract or contracts not to exceed
t he unpai d bal ance due the prem umfinance conpany directly
to the prem um finance conpany effecting the cancellation for
the account of the named insured. The return prem um nust be
mai l ed to the premumfinance conpany wthin 60 days. The
request for the wunearned premum by the premumfinance
conpany shall be in the manner of a nonthly account, current

accounting by producer, policy nunber, unpaid bal ance and
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name of insured for each cancelled anmount. In the event the
i nsurance contract or contracts are subject to audit, the
insurer shall retain the right to withhold the return of the
portion of premumthat can be identified to the contract or
contracts until the audit is conpleted. Wthin 30 days of
the conpletion of the audit, if a premumretai ned by the
insurer after crediting the earned premumwould result in a
surplus, the insurer shall return the surplus directly to the
prem um finance conpany. |f the audit should result in an
addi tional prem umdue the insurer, the obligation for the
collection of this premumshall fall upon the insurer and
not affect any other contract or contracts currently being
financed by the premum finance conpany for the naned
i nsur ed.

(c) \Wenever a premum finance agreenent contains a
power of attorney enabling the premum finance conpany to
cancel any insurance contract or contracts in the agreenent,
the insurer shall honor the date of cancellation as set forth
in the request from the premum finance conpany w thout
requiring the return of the insurance contract or contracts.
The insurer may nmail to the naned insured an acknow edgnent
of the notice of cancellation from the prem umfinance
conpany but the named insured shall not incur any additional
prem um charge for any extension of coverage. The insurer
need not maintain proof of mailing of this notice.

(d) Al statutory regul atory and contract ual
restrictions providing that the insurance contract may not be
cancelled wunless the required notice is nmuailed to a
governnental agency, nortgagee, |ienholder, or other third
party shall apply where <cancellation is effected under a
power of attorney wunder a prem umfinance agreenent. The
insurer shall have the right for a premum charge for this
ext ensi on of coverage.

(Source: P.A 86-370;, 86-437; 86-1028; 87-811; 87-1123.)
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(215 ILCS 5/143.15) (fromCh. 73, par. 755.15)

Sec. 143. 15. Mailing of cancellation notice. Al
notices of cancellation of i nsurance  as defi ned in
subsections (a), (b) and (c) of Section 143.13 nust be nuail ed
at least 30 days prior to the effective date of cancellation
to the nanmed i nsured and nortgagee or |lien holder identified

on the policy declarations or endorsenent :-if-known; at the

| ast mailing address known to the conpany. All  notices of
cancellation shall include a specific explanation of the
reason or reasons for cancel | ati on. However, wher e

cancellation is for nonpaynment of premum the notice of
cancel lation nust be nailed at least 10 days before the
effective date of the cancellation.

(Source: P.A 89-669, eff. 1-1-97.)

(215 ILCS 5/143.16) (fromCh. 73, par. 755.16)

Sec. 143. 16. Mailing of cancellation notice. Al
noti ces of cancellation of insurance to which Section 143.11
applies, except for those defined in subsections (a), (b) and
(c) of Section 143.13 nmust be mailed at | east 30 days prior
to the effective date of cancellation during the first 60
days of coverage. After the coverage has been effective for
61 days or nore, all notices nust be nailed at | east 60 days
prior to the effective date of cancellation. Al such notices
shall include a specific explanation of the reason or
reasons for cancellation and shall be miled to the naned

i nsured and nortgagee or lien holder identified on the policy

declarations or endorsenent ;-tf-knewn; at the last mailing

address known to the conpany. However, where cancellation 1is
for nonpaynent of premum the notice of cancellation nust be
mailed at least 10 days before the effective date of the
cancel | ati on.

(Source: P.A 89-669, eff. 1-1-97.)
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(215 ILCS 5/143.17) (fromCh. 73, par. 755.17)

Sec. 143.17. Notice of intention not to renew

a. No conpany shall fail to renew any policy of
i nsurance, as defined in subsections (a), (b), (c), and (h)
of Section 143.13, to which Section 143.11 applies, unless it
shall send by mail to the named insured at Ieast 30 days
advance notice of its intention not to renew. The conpany
shall maintain proof of wmiling of such notice on a
recognized U. S. Post Ofice formor a formacceptable to the
U S. Post Ofice or other comercial mail delivery service.
An exact and unaltered copy of such notice shall also be sent
to the insured's broker, if known, or the agent of record and

to the nortgagee or lien holder identified on the policy

decl arations or endorsenent at the |last mailing address known

by the conpany. However, where cancellation is for nonpaynent
of premum the notice of <cancellation nust be nmailed at
| east 10 days before the effective date of the cancellation.
b. This Section does not apply if the conpany has
mani fested its willingness to renew directly to the naned

i nsured. Such witten notice shall specify the prem um anount

payabl e, including any prem um paynent plan avail able, and
t he nane of any person or persons, if any, authorized to
recei ve paynent on behalf of the conpany. |If no person is so

aut hori zed, the premumnotice shall so state. The notice of
nonrenewal and the proof of mailing shall be effected on the
sane date.

b-5. This Section does not apply if t he conpany
mani fested its wllingness to renewdirectly to the naned
i nsur ed. However, no conpany nmay i npose changes in
deducti bl es or coverage for any policy forns applicable to an
entire line of business enunerated in subsections (a), (b),
(c), and (h) of Section 143.13 to which Section 143.11
applies unless the conpany mails to the nanmed insured witten

notice of the change in deductible or coverage at |east 60
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days prior to the renewal or anniversary date. An exact and
unaltered copy of +the notice shall also be sent to the
insured's broker, if known, or the agent of record.

c. Should a conpany fail to comply with (a) or (b) of
this Section, the policy shall termnate only on the
effective date of any simlar insurance procured by the
i nsured with respect to the sane subject or Ilocation
designated in both policies.

d. Renewal of a policy does not constitute a waiver or
estoppel wth respect to grounds for cancellation which
exi sted before the effective date of such renewal .

e. In all notices of intention not to renew any policy
of insurance, as defined in Section 143.11 the conpany shal
provide a specific explanation of the reasons for nonrenewal .

(Source: P.A 91-597, eff. 1-1-00.)

(215 ILCS 5/143.17a) (from Ch. 73, par. 755.17a)

Sec. 143.17a. Notice of intention not to renew.

a. No conpany shall fail to renew any policy of
i nsurance, to which Section 143.11 applies, except for those
defined in subsections (a), (b), (c), and (h) of Section
143.13, unless it shall send by nail to the named i nsured at
| east 60 days advance notice of its intention not to renew.
The conpany shall maintain proof of mailing of such notice on
one of the following forns: a recognized U S. Post Ofice
formor a formacceptable to the U S. Post Ofice or other
comercial mail delivery service. An exact and unaltered
copy of such notice shall also be sent to the insured s
broker, if known, or the agent of record and to the nortgagee

or lien holder identified on the policy declarations or

endorsenent at the last mailing address known by the conpany.

However, where cancellation is for nonpaynent of prem um the
notice of cancellation nust be nailed at |east 10 days before

the effective date of the cancell ati on.
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b. This Section does not apply if the conpany has
mani fested its wllingness to renewdirectly to the naned
i nsured. Provided, however, that no conpany may increase the
renewal premum on any policy of insurance to which Section
143. 11 applies, except for those defined in subsections (a),
(b), (c), and (h) of Section 143.13, by 30% or nore, nor
i npose changes in deductibles or coverage that materially
alter the policy, unl ess the conmpany shall have mailed or
delivered to the named insured witten notice of such
i ncrease or change in deductible or coverage at | east 60 days
prior to the renewal or anniversary date. The increase in
premum shall be the renewal prem um based on the known
exposure as of the date of the quotation conpared to the
prem um as of the |ast day of coverage for the current year's
policy, annualized. The premiumon the renewal policy nay be
subsequently anmended to reflect any change in exposure not
considered in the quotation. An exact and unaltered copy of
such notice shall also be sent to the insured' s broker, if
known, or the agent of record. The conpany shall maintain
proof of mailing or proof of receipt whichever is required.

c. Should a conpany fail to conply wth the notice
requi renents of this Section, the policy shall termnate only
as provided in this subsection. In the event notice is
provided at Ileast 31 days, but less than 60 days prior to
expiration of the policy, the policy shall be extended for a
period of 60 days or until the effective date of any simlar
i nsurance procured by the insured, whichever is less, on the
sane terns and conditions as the policy sought to be
t erm nat ed. In the event notice is provided | ess than 31
days prior to the expiration of the policy, the policy shal
be extended for a period of one year or until the effective
date of any simlar insurance procured by the insured,
whi chever is |less, on the sane terns and conditions as the

policy sought to be termnated unless the insurer has
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mani fested its wllingness to renew at a premum which
represents an increase not exceeding 30% The prem um for
coverage shall be prorated in accordance with the anount of
the last year's premum and the conpany shall be entitled to
this premumfor the extension of coverage and such extension
may be contingent upon the paynent of such prem um

d. Renewal of a policy does not constitute a waiver or
estoppel with respect to grounds for cancellation which
exi sted before the effective date of such renewal .

e. In all notices of intention not to renew any policy
of insurance, as defined in Section 143. 11 the conpany shal
provi de a specific explanation of the reasons for nonrenewal .

(Source: P.A 89-669, eff. 1-1-97.)

(215 ILCS 5/513al1l1l) (from Ch. 73, par. 1065.60all)

Sec. 513all. Cancellation requirenents upon default.

(a) When a prem um finance agreenent contains a power of
attorney enabling the prem umfinance conpany to cancel any
i nsurance contract or contracts listed in the premumfinance
agreenent, the insurance contract or contracts shall not be
cancelled by the prem umfinance conpany unl ess the request
for cancellation is effectuated under this Section.

(b) Not less than 10 days witten notice shall be nuail ed
to the nanmed insured of the intent of the premum finance
conpany to cancel the insurance contract unless the default
is cured within the 10 day peri od.

(c) After expiration of the 10 day period, the prem um
finance conpany nmay request, in the nane of the naned
i nsured, cancellation of the insurance contract or contracts
by mailing or hand delivering to the insurer a request for
cancel l ation, and the insurance contract shall be cancelled
as if the request for cancellation had been submtted by the
named i nsured, but wthout requiring the return of the

i nsurance contract or contracts. The prem um finance conpany
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shall also mail a copy of the request for cancellation to the
named i nsured at his |ast known address.

(d) Al statutory, regul at ory, and contract ual
restrictions providing that the insurance contract may not be
cancelled wunless notice is given to a governnental agency,

nortgagee identified on t he policy decl arations or

endorsenent, or other third party identified on the policy

decl arations or endorsenent shall apply where cancellation is

ef fected under provisions of this Section. The insurer shal
gi ve the notice to any governnental agency, nortgagee

identified on the policy declarations or endorsenent, or

other third party identified on the policy declarations or

endorsenent on or before the fifth business day after it

receives the notice of cancellation fromthe prem umfinance
comnpany.

(e) In the event that the collection of return prem uns
for the account of the named insured results in a surplus
over the anmount due from the naned insured, the prem um
finance conpany shall refund the excess to the named insured,
however, no refund is required if it amounts to | ess than $5.

(f) Al cancellation provisions required of the prem um
finance conpany and insurer are applicable to any policy to
whi ch Section 143.11 appli es.

(Source: P.A 87-811.)

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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